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Post-independence India faced a critical challenge: transforming an agrarian society

into an industrial power. This review analyzes the institutional pillars, key sectors, and
policy pivots that drove the nation toward economic self-reliance and global trade
integration.



The Blueprint: Institutional Finance & Support

Two pillars established to solve the post-independence liquidity crisis.
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1948: IFCI

e Industrial Finance
Corporation of India

 Industrial Development
Corporation

* Focused on broad
sector development

e Provided essential
long-term loans

Key Insight

These institutions provided the fiscal bedrock that allowed
the first generation of Indian factories to break ground.
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The ‘Sunrise Sector”: India’s Automobile Boom

Secondary Sector:

Cement

Technologically advanced
sector critical for housing
and infrastructure.
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World'’s Largest

Tractor Industry:

India produces 1/3

of global output. Al
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Global Exports:

Vehicles exported
to 40 countries. :

Inter Regular | Medium |«




Global Niche Leaders: Volume & Specialization

Bicycles Salt Leather

» Massive export-oriented
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Rural Industrialization: Beyond the City

Khadi and Village Industries Commission
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Case Study: —
Hand Sculpting

A labor-intensive @
craft with high
export potential,
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Agriculture: The Backbone of Industry

70%

of Indian society depends
on agriculture.

Symbiosis
Loop
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Modernization Policy Support
e Shift from bullock-driven to ¢ Loans via rural banks. o

mechanized sowing/threshing. « Training in soil testing, : =
» Adoption of drip irrigation and pisciculture, and dairy. Inter Regular

organic farming.
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The Policy Pivot: 1970

Democratizing Industry through Licensing

Before After
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Dominance of Large Houses Playfair Display Bold i _
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Registered (1972)
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51;@ Heavy Industry Definition: Investment > 5 Crore Rupees.

() Restriction: Large firms/Foreign companies restricted to

Heavy Industry only.
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The Fuel: Natural Resource Inputs

Medicines.

—o Fisheries

o Forest Resources

Reserved for Paper,
Newsprint, Silk, Matches,

Freshwater & Seawater.
Supported by harbours and
seed incubation centers.

—o Mineral Wealth

Iron, Coal, Manganese, Qil.
= The prerequisites for heavy

industry.
Project Name Date Revision
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The Tourism Economy

Cultural Heritage & Hospitality & Infrastructure Remote Employment
Pilgrimage (Tourism Development Corp) (Guides & Porters)

Tourism is an economic engine that monetizes history and geography, creating
diverse employment in retail, transport, and hospitality, even in remote terrains.
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(The Needs)
e Machines ;' 5
e [ron ﬁ

e Mineral Oil &)
e Fertilizers 2\
e Medicines £

"\ Trade Dynamics: From Need to Value

EXPORTS
(The Wealth)

%’7- Tea

() « Coffee
5 * Spices

é’7 * Cotton Textiles

e Leather

P ¢ Pearls &
Precious Stones
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| Post-independence strategy focused on generating Foreign Exchange.
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Internal Trade & Infrastructure

I Commodities Moved u
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Summary: Building a Self-Reliant Nation

Policy
(1970 Pivot) BB Resources & Ag 1. Institutions jumpstarted
3 finance.

2. Strategic sectors drove
global exports.

3.1970 Policy democratized
small business.

| / 4. Natural wealth provided

the foundation.
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Post-independence industrialization
didn’t just build factories; it raised
the standard of living and secured
India’s place in global trade.

Institutions
(IFCI/IDC)
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